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MARKS:  150

DURATION:  2 Hours

This question paper consists of 12 pages.
	INSTRUCTIONS AND INFORMATION
	
	


	1.
	Answer FOUR questions as follows in the ANSWER BOOK: 

SECTION A:  COMPULSORY

SECTION B:  Answer TWO of the three questions.

SECTION C:  Answer ONE of the two questions.
	
	


	2.
	Answer only the required number of questions. Answers in excess of the required number will NOT be marked.
	
	


	3.
	Number the answers correctly according to the numbering system used in this question paper.
	
	


	4.
	Write the question number above each answer. 
	
	


	5.

6.
	Read the questions carefully.

Start EACH question on a NEW page.
	
	


	7.
	Leave 2–3 lines between subsections of questions.
	
	


	8.
	Answer the questions in full sentences and ensure that the format, content and context of your responses comply with the cognitive requirements of the questions.
	
	


	9.
	Use only black or blue ink. 
	
	


	10.
	You may use a non-programmable pocket calculator.
	
	


	11.
	Write neatly and legibly.
	
	


	SECTION A (COMPULSORY)
	
	


	QUESTION 1                                                                         30 MARKS – 20 MINUTES
	
	


	1.1
	Various options are provided as possible answers to the following questions.  Choose the answer and write only the letter (A–C) next to the question number (1.1.1–1.1.8) in the ANSWER BOOK, for example 1.1.9  C.
	
	


	
	1.1.1
	A measure used to indicate the economic prosperity of a country is called the …
	
	


	
	A

B

C
	gross domestic income.
per capita national income.
net national income.
	
	


	
	1.1.2
	Exogenous factors such as … can cause fluctuations in the level of economic activity.
	
	


	
	A

B

C
	weather patterns

inflexibility of markets

demand patterns
	
	


	
	1.1.3
	An example of a positive externality is …
	
	


	
	A

B

C
	education.
pollution.
tobacco smoking.
	
	


	
	1.1.4
	When the government sells more than 50% of the state-owned shares of a public enterprise, it is called … 
	
	


	
	A

B

C
	privatisation.

nationalisation.

free trade.
	
	


	
	1.1.5
	Which ONE of the following is NOT a measure to correct balance of payments problems? 
	
	
	


	
	A

B

C
	Borrowing and lending

Change in demand

Decline in mineral exports
	
	


	
	1.1.6
	An exchange rate system where the forces of supply and demand entirely establish the value of a currency is called a … exchange rate system.
	
	
	


	
	A

B

C
	fixed

managed  

free-floating
	
	


	
	1.1.7
	Which one of the following is an example of direct subsidy for export promotion?
	
	


	
	A

B

C
	Refunds on import tariffs
General tax rebates

Cash payments to exporters
	
	


	
	1.1.8
	When government reduces imports by limiting the amount of foreign exchange made available to those who wish to import 
	
	


	
	A

B

C
	Physical control       
                                  
Trade neutrality 

Exchange control                                                       (8 x 2)
	
	(16)


	1.2
	Choose a description from COLUMN B that matches the item in COLUMN A.  Write only the letter (A–I) next to the question number (1.2.1–1.2.8) in the ANSWER BOOK.
	
	


	COLUMN A
	COLUMN B
	
	

	1.2.1

  1.2.2

1.2.3

1.2.4

1.2.5   

1.2.6  

1.2.7  

1.2.8 


	Gross domestic product
Peak

Monetary policy

Bureaucracy

Special Drawing Rights
Repo rate

South African Development Community
BRICS

	A

B

C

D

E

F
G

H

I
	the rate banks are paying for lending money from the central bank

allows imports from member states to qualify for duty-free access to other member states
is set up to promote co-operation, policy coordination and political dialogue in international and financial matters
uses interest rates to influence the level of expenditure
financing instrument distributed among member countries of the IMF
a system of government that does not approve rules and therefore causes delays
the total value of all final goods and services produced within the borders of a country in a given year
the upper turning point of the business cycle
withdrawal of capital investment from a company or a country
	
	

	
	
	
 
                                                 (8 x 1)
	(8)


	1.3
	Give ONE term for each of the following descriptions. Write only the term next to the question number (1.3.1–1.3.6) in the ANSWER BOOK.
	
	


	
	1.3.1
	The process whereby a relatively small change in injections results in a proportionally larger increase in national income
	
	


	
	1.3.2
	The turning point in the business cycle where the level of economic activities is at its lowest
	
	  


	
	1.3.3
	When authorities deliberately increase the value of a currency
	
	    


	
	1.3.4
	The trade policy whereby the country encourages the local production of goods rather than importing the goods
	
	


	
	1.3.5
	A country's record of transactions with the rest of the world over a period of time
	
	


	
	1.3.6
	When a country is forced to produce certain goods and services locally because of the imposition of boycotts or disinvestments.


(6 x 1)
	
	(6)


	                                                                                                        TOTAL SECTION A:
	
	30


	SECTION B
	
	


	Answer any TWO of the three questions in this section in the ANSWER BOOK.
	
	


	QUESTION 2:  CIRCULAR FLOW & BUSINESS CYCLE            40 MARKS – 30 MIN.
	
	


	2.1
	Answer the following questions:
	
	


	
	2.1.1
	List TWO types of flows in the circular flow diagram.
   (2 x 1)
	
	(2)


	
	2.1.2
	Why government expenditure is regarded as an injection in the economy?
          (1 x 2)
	
	(2)


	2.2
	Study the table below and answer the questions that follow.
	
	


	GROSS VALUE ADDED BY KIND OF ECONOMIC ACTIVITY

	At current prices
Primary sector
Agriculture, forestry and fishing
Mining and quarrying
Secondary sector
Manufacturing
Electricity, gas and water
Construction (contractors)
Tertiary sector
Gross value added at basic prices
	2015 (R millions)
371 268

84 662

286 606

716 620
452 326

125 377

138 917
2 316 605

________

3 404 493


                                                                                                                 Source: SARB QB: 2015
	
	2.2.1
	Identify ONE activity of the primary sector.
	
	(1)


	
	2.2.2
	Which method is used in the above table to calculate GDP?
	
	(1)


	
	2.2.3
	Convert the contribution of each sector into a percentage. Which sector has contributed the most percentage to the GVA? 
	
	(4)


	
	2.2.4 
	Why are national account aggregates of economic importance?
(2 x 2)
	
	(4)


	2.3
	Study the cartoon below and answer the questions that follow.
	
	




  
             



              Source: Tribune Media Services

	
	2.3.1
	Name the stage of the business cycle mentioned in the cartoon.
	
	(1)


	
	2.3.2
	Which main economic indicator can be used to determine the state of the South African economy? 
	
	(2)


	
	2.3.3
	What will be the negative impact to the households if the economy is in the downswing phase? 
	
	(3)


	
	2.3.4
	How can the government speed up the recovery of the economy?
(2 x 2)
	
	(4)


	2.4
	Tabulate TWO differences between subsidies on products and subsidies on production.                                                                                                (2 x 4)
	
	(8)


	2.5
	In your opinion, why is it important to measure the length of a business cycle?                                                                                 

	
	(8)

[40]


	QUESTION 3:  THE ROLE OF PUBLIC SECTOR        
      40 MARKS – 30 MIN.
	
	


	3.1
	Answer the following questions.
	
	


	
	3.1.1
	Name TWO problems of public sector provisioning. 
(2 x 1)
	
	(2)


	
	3.1.2
	How important is the economic growth for South African economy?  
(1 x 2)
	
	(2)


	3.2
	Study the table below and answer the questions that follow.
	
	



Source: National Treasury: Budget 2015
	
	3.2.1
	The new tax rates above, refers to which tax year?
	
	(1)


	
	3.2.2
	Identify the department that has publicised the above information.
	
	(1)


	
	3.2.3
	Why the state ensures that each individual pay different amount of personal income tax?
	
	(2)


	
	3.2.4
	Determine the amount of tax paid by someone who earns R560 440.
	
	(3)


	
	3.2.5
	How social rights are embedded in the South African budgets?  
	
	(3)


	3.3
	Study the extract below and answer the questions that follow.
	
	

	
	SOUTH AFRICA HELD ITS MUNICIPAL ELECTIONS IN 2016
The country has national, provincial and municipal (local government) elections.

The municipal elections are held every five years to elect councillors who are part of a municipal council. A municipal council governs the town, city, metropolitan or district council and works to ensure that services such as water, refuse, electricity and sanitation are delivered and accessible to all.
In national elections, you vote for a political party, not individuals. Each political party gets a share of seats in Parliament in direct proportion to the number of votes it receives in the election. National government makes and carries out laws and policies for the whole country.


	
	


Source: News24 Election news (March 2016)
	
	3.3.1
	Identify any TWO spheres of the government from the extract. 

(2 x 1)
	
	(2)


	
	3.3.2
	State the date in full in which SA’s local municipality elections was held? 
	
	(2)


	
	3.3.3
	Is your municipal council effective in delivering the services? Motivate your answer.                             
	
	(3)


	
	3.3.4
	How successful is the national government in conserving the resources?
	
	(3)


	3.4
	Briefly explain politicians and lack of motivation as problems of public sector provisioning.                                                                                             (2 x 4)
	
	(8)


	3.5
	In your opinion, can the South Africans in partnership with the government play a vital role in ensuring full employment and economic growth?
                                                   
	
	(8)
[40]


	QUESTION 4:  INTERNATIONAL TRADE AND PROTECTIONISM & FREE TRADE 

                                                                                              40 MARKS – 30 MINUTES
	
	


	4.1
	Answer the following questions.
	
	


	
	4.1.1
	Name TWO items in the financial account of the balance of payments.     
                                                                     2 x 1)
	
	(2)


	
	4.1.2
	How climatic conditions will influence international trade?    (1 x 2)
	
	(2)


	4.2
	Study the graph below and answer the questions that follow.

	
	



	
	4.2.1
	Identify the currency for United States of America from the graph.
	
	(1)


	
	4.2.2
	Identify the initial exchange rate from the graph?
	
	(1)


	
	4.2.3
	Define the term exchange rate.
	
	(2)


	
	4.2.4
	What effect the shift in the demand curve will have on the price of dollars?
	
	(2)


	
	4.2.5
	Explain how an increase in the number of US tourists to South Africa will influence the value of the rand.
               (2 x 2)
	
	(4)


	4.3
	Study the extract below and answer the questions that follow.
	
	


                                                                                  
    






Adapted from: News24 – March 13 2017
	                                                                             
	4.3.1
	Identify two major chicken producers.                                     (2 x 1)
	
	(2)


	
	4.3.2
	According to the extract, what would be the impact if the South African producers are not protected?
	
	(2)


	
	4.3.3
	Define the term dumping.
	
	(2)


	
	4.3.4
	In your opinion, is it important for South African government to implement protectionist policies? Motivate your answer.        (2 x 2)  
	
	(4)


	4.4
	Discuss specialisation and mass production as effects of international trade.                                    
                                                                                                                  (2 x 4)                         
	 
	(8)


	4.5
	 Evaluate whether the policy of free trade benefits South Africa?                          
	
	(8)

[40]


	TOTAL SECTION B:
	
	80


SECTION C

	Answer any ONE of the two questions in this section in the ANSWER BOOK.

Your answer will be assessed as follows:
	
	


	STRUCTURE OF ESSAY
	MARK ALLOCATION

	Introduction
	Max. 2

	Body
Main part: Discuss in detail/In-depth discussion/Examine/Critically discuss/Analyse/Compare/Evaluate/Distinguish/Differentiate/Explain/ Assess/Debate

Additional part: Give own opinion/Critically discuss/Evaluate/Critically evaluate/Draw a graph and explain/Use the graph given and explain/ Complete the given graph/Calculate/Deduce/Compare/Explain/ Distinguish/Interpret/Briefly debate/How?/Suggest
	Max. 26

Max. 10

	Conclusion

Any higher-order conclusion should include:

· A brief summary of what has been discussed without repeating facts already mentioned 

· Any opinion or valued judgement on the facts discussed

· Additional support information to strengthen the discussion/analysis

· A contradictory viewpoint with motivation, if required 

· Recommendations
	Max. 2

	TOTAL
	40


	QUESTION 5:                                                                        40 MARKS – 40 MINUTES  
	
	


	The state needs policies to smooth fluctuations and to achieve certain objectives.
· Discuss in detail the new economic paradigm, with special reference to demand-side policies (fiscal and monetary policies).                            (26 marks)
· Use Phillips curve to explain the relationship between inflation and unemployment?                                                                                     (10 marks)
	
	[40]


	QUESTION 6:                    
40 MARKS – 40 MINUTES    
	
	


	To be internationally competitive, a country needs to have suitable trade policies in place. They have to grow their industries if they want to increase the standard of living.

· Discuss in detail import substitution.                                                     
  (26 marks)

· Evaluate the effectiveness of the import substitution policy for South African economy.                                                                                                            (10 marks)                                                                     
	
	[40]


	TOTAL SECTION C:

GRAND TOTAL:
	
	40

150


TAX PAYABLE FOR THE TAX YEAR ENDING 29 FEBRUARY 2016 


(THE NEW TAX RATES)


TAXABLE INCOME OF INDIVIDUALS (R)�
TAX PAYABLE (R)�
�



0 to 181 900�



18% of taxable income�
�



181 901 to 284 100�



32 742 + 26% of taxable income above 181 900�
�



284 101 to 393 200�



59 314 + 31% of taxable income above 284 100�
�



393 201 to 550 100�



93 135 + 36% of taxable income above 393 200�
�



550 101 to 701 300�



149 619 + 39% of taxable income above 550 100�
�



701 301 and above�



208 587 + 41% of taxable income above 701 300�
�



Trusts other than special trusts�



Rate of tax 41%


�
�
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MARKET FOR US DOLLAR





Protectionist policies not enough to save SA poultry





Protective measures alone won’t save South Africa’s poultry sector from being slaughtered by international competitors.


Chicken, is the major source of protein for majority of South Africans.





Local chicken producers insist European Union countries and the US are dumping chicken legs, thighs and wings in South Africa at below cost price.





Major chicken producer RCL Foods of Rainbow and Farmer Brown chicken brands warned that it would have to let more than 1 300 workers go and shut down various farms in Hammarsdale in KwaZulu-Natal owing to unfavourable conditions in the industry.
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